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With the development of the world economy, the economic ties between 
countries have become closer. In order to establish closer economic cooperation with 
their neighbors and the countries which have close relationship with them, more and 
more countries adopt the forms of regional economic integration to obtain better 
benefits for both sides. As the world economy integrates, the establishment of Free 
Trade Areas and the conclusion of bilateral trade agreements show a sharp increasing 
trend. 
Both China and Russia are the countries that have a pivotal position in the world. 
These two countries are adjacent geographically and highly complementary in the 
resource endowments and industrial structure. They have a solid political basis and 
long-standing economic and trade relations, which has established a solid foundation 
for the two countries’ trade and economic development. Although the economic and 
trade has developed rapidly between China and Russia in recent years, it still needs to 
be strengthen compared to the two countries’ economic strength and political 
relationship. In this context, this paper explores the foundation and necessity of 
establishing a China-Russia Free Trade Area by analyzing the competitiveness and 
complementarities of the trade structure and the trade potential between China and 
Russian. 
The main conclusions are: (1) China has strong comparative not competitive 
advantages in labor-intensive products and the advantages have been weakened now. 
As for the capital and technology-intensive products, China has a moderate 
comparative advantage which is increasing. Russia's strong comparative advantages 
lie in resource-intensive products. But it has disadvantage in labor-intensive and 
capital-and technology-intensive products. Therefore, China and Russia’s trade 
structure is complementary. (2) China and Russia are still “potential pioneering” 















room for growth of bilateral trade. The empirical results show that bilateral free trade 
mechanism under the WTO plays an important role in the development of bilateral 
trade. So it can be speculated that the establishment of China-Russian Free Trade Area 
will promote the trade between China and Russia. (3) Both countries should further 
develop their government functions and treat the economic and trade relation from a 
strategic perspective; They should explore their comparative advantage to optimize 
the commodity trade structure; Improve the bilateral trade system and regulate the 
trade order as Russia is planning to join in WTO; Develop and standardize border 
trade, in the meantime build a Free Trade Area gradually. 
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中俄两国关系经历了从 1992 年的“合作伙伴关系”到 1994 年的“建设性伙
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